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IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. E-04204A-06-0783
UNS ELECTRIC, INC. FOR THE )

ESTABLISHMENT OF JUST AND )

REASONABLE RATES AND CHARGES )

DESIGNED TO REALIZE A REASONABLE ) Arizona Comoration Commission
RATE OF RETURN ON THE FAIR VALUE OF ) DOCKETED
THE PROPERTIES OF UNS ELECTRIC, INC. ) LT
DEVOTED TO ITS OPERATIONS )

THROUGHOUT THE STATE OF ARIZONA )

AND REQUEST FOR APPROVAL OF )

RELATED FINANCING. )

DEC 21 2007
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INITIAL PPFAC RATE FILING

UNS Electric, Inc. (“UNS Electric”), through undersigned counsel, hereby submits its
initial Purchased Power and Fuel Adjustment Clause (“PPFAC”) Rate Filing (“PPFAC Filing”).
The PPFAC Filing is being submitted in accordance with UNS Electric’s proposed PPFAC Plan of
Administration (“POA”) that is pending before the Arizona Corporation Commission
(“Commission”) in this docket. In support of the PPFAC Filing, UNS Electric states as follows:

I INTRODUCTION.

UNS Electric’s proposed PPFAC POA was filed as part of the Rebuttal Testimony of Mr.
Michael J. DeConcini in this docket. Pursuant to the POA, UNS Electric will be required to file

with the Commission on or before December 31° the PPFAC rate that will be effective on the
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Electric needs a new PPFAC rate in place upon the May 31, 2008 expiration date of its current full
requirements power supply contract with Pinnacle West Capital Corporation, UNS Electric is
making this PPFAC Filing, which forecasts the PPFAC rate for the PPFAC Year beginning June
1, 2008. This PPFAC Filing updates the information UNS Electric originally provided in response
to Staff’s Data Request 20.3 and contains Schedules 1 through 5 of the POA, attached hereto as
Exhibit A, as well as supporting forecast documentation, attached hereto as confidential Exhibit
B,' including a forecast of kWh sales, and fuel and purchased power costs for the coming calendar
year.

As of the date of this PPFAC Filing, UNS Electric estimates a total PPFAC rate of 1.672¢
per kWh, comprised of a PPFAC Forward Component of 1.9274¢ per kWh and a True-Up
Component of (0.2554¢) per kWh. UNS Electric’s forecasted Forward Component is based on an
assumption that the Black Mountain Generating Station (“BMGS”) capacity and fuel costs will be
included in the PPFAC. If| in the ultimate resolution of UNS Electric’s rate case, the BMGS is
allowed in rate base, the base rates for delivery charges would increase and the base rates for
generation and transmission would decrease, while the PPFAC rate would remain the same.
BMGS’ fuel costs would continue to be included in the PPFAC, while the capacity cost would be
part of the delivery charges in base rates.

UNS Electric is utilizing the True-Up Component in this initial PPFAC filing to return the
over-collected balance in the existing PPFAC bank. UNS Electric’s estimate of the True-Up
Component is based on a forecasted over-collected balance of $4,402,049 in the PPFAC bank as
of May 31, 2008. UNS Electric’s Forecast of the existing PPFAC bank balance through May 31,

2008 is attached hereto as Exhibit C.

! UNS Electric will provide an electronic version of the voluminous confidential Exhibit B pursuant to the
protective agreement in this docket.
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II. CONCLUSION.

UNS Electric respectfully requests the requested PPFAC rate be allowed to go into effect

as of June 1, 2008.

c)r‘
RESPECTFULLY SUBMITTED this Z.{ __ day of December 2007.

UNS Electric, Inc.

o L

Michael W. Patten

ROSHKA DEWULF & PATTEN, PLC.
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

and

Raymond S. Heyman
Michelle Livengood
UniSource Energy Services
One South Church Avenue
Tucson, Arizona 85702

Attorneys for UNS Electric, Inc.

Original and thlrteen copies of the foregoing
filed this 2/ " day of December 2007, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy o;' f,he foregoing hand-delivered
this 2{ "'day of December, 2007, to:

Chairman Mike Gleason

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Commissioner William A. Mundell
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Commissioner Jeff Hatch-Miller
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Commissioner Kristen K. Mayes
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Commissioner Gary Pierce
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Daniel Pozefsky, Esq.

Residential Utility Consumer Office
1110 West Washington, Suite 220
Phoenix, Arizona 85007

Marshall Magruder
P. O. Box 1267
Tubac, Arizona 85646

Thomas Mumaw

Deborah R. Scott

Pinnacle West Capital Corporation
P. O. Box 53999, Station 8695
Phoenix, Az 85072

Robert J. Metli

Snell & Wilmer LLP
One Arizona Center

400 East Van Buren

Phoenix, AZ 85004

Teena Wolfe, Esq.
Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Maureen A. Scott, Esq.

Kevin Torrey, Esq.

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Ernest Johnson, Esq.

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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